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WORPORAT! ROFILE 


Trio Gold Corp. is an established Calgary-based junior mining company committed to the exploration, 
analysis, and evaluation of precious mineral properties on an international scale. With interests including 
gold, silver, and copper. [rio searches for world-class reserves and deposits with significant mining and 


market value 


Trio Gold became « public corporation in 1987, trading on the Alberta Stock Exchange under the symbol 
TGK. Today, with strategically-acquired, high-potential properties in all corners of the globe, Trio Gold 


has emerged as a true trailblazer Mito new territories and pushing the boundaries of growth 


ISITON 


and opportunity. 


/ HE fi TIiGHLIGHTS 


Working capital of $1,647,816 as at March 31, 1997. 


Private Placement of . ares at $1.25 completed with European investors. 


NTEGRITY 


Trio earned a 50% interest in ewo mineral concessions in Ghana, West Africa which total 164 square km. 


Rodeo Creek - Carlin Trend, Nevada - Two deep diamond drill holes were completed which encoun- 


tered large anomalous intervals of gold mineralization. 


Trio entered into a K ighsnt with Jaya Gold Inc. which is expected to close on or before 
November 30, 1997. | ; nc. OWNs One mining license and five mineral exploration conces- 
sions totalling 4,785 sewdétekin in 1 JER NEw Gained The QdMns adjoin mines such as the 
producing gold/copper Ok Tedi Mine and the Tolukuma gold Mine, Papua New Guinea hosts some 


of the world’s largest gold and copper deposits. 


Golden Gate Property, Eureka-Battle Mountain Trend, Nevada - Five large gold anomalies were 


identified by an enzyme leach soil survey on this 100% Trio-owned property. 


Benjamin Lake - Northwest Territories - An electromagnetic and magnetic survey on the property 


identified a number of kimberlite response signatures. Exploration by Monopros Limited et al 


approximately 40 km to the northeast, has discovered a diamond-bearing kimberlite pipe. 


Costa Rica, Central America - Trio has applied for an additional 12 square km concession to expand 


on its 9 km concession. 
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WORPORATE PROFILE 


Trio Gold Corp. is an established Calgary-based junior mining company committed to the exploration, 
analysis, and evaluation of precious mineral properties on an international scale. With interests including 
gold, silver, and copper, Trio searches for world-class reserves and deposits with significant mining and 


market value. 


Trio Gold became a public corporation in 1987, trading on the Alberta Stock Exchange under the symbol 
TGK. Today, with strategically-acquired, high-potential properties in all corners of the globe, Trio Gold 
has emerged as a true trailblazer-branching into new territories and pushing the boundaries of growth 


and opportunity. 


Cru Up 
SJ HE OLEAR C/IGHLIGHTS 


¢ Working capital of $1,647,816 as at March 31, 1997. 
Private Placement of 1,941,280 shares at $1.25 completed with European investors. 
Trio earned a 50% interest in two mineral concessions in Ghana, West Africa which total 164 square km. 


Rodeo Creek - Carlin Trend, Nevada - Two deep diamond drill holes were completed which encoun- 


tered large anomalous intervals of gold mineralization. 


Trio entered into a letter of intent with Jaya Gold Inc. which is expected to close on or before 
November 30, 1997. Jaya Gold Inc. owns one mining license and five mineral exploration conces- 
sions totalling 4,785 square km in Papua New Guinea. The concessions adjoin mines such as the 
producing gold/copper Ok Tedi Mine and the Tolukuma gold Mine. Papua New Guinea hosts some 
of the world’s largest gold and copper deposits. 


Golden Gate Property, Eureka-Battle Mountain Trend, Nevada - Five large gold anomalies were 


identified by an enzyme leach soil survey on this 100% Trio-owned property. 


Benjamin Lake - Northwest Territories - An electromagnetic and magnetic survey on the property 
identified a number of kimberlite response signatures. Exploration by Monopros Limited et al 


approximately 40 km to the northeast, has discovered a diamond-bearing kimberlite pipe. 


Costa Rica, Central America - Trio has applied for an additional 12 square km concession to expand 


on its 9 km concession. 


ANO 


TWO 


JETTER TO THE COHAREHOLDERS 


Trio Gold Corp. continues to pursue the acquisition of additional mineral properties in areas where the 


potential for large mineral resources exists and where environmental concerns have been addressed. 


Over the past year, the Company expanded its mineral lease holdings with the acquisition of two major 
mineral concessions in Ghana, West Africa. Trio has earned a 50% interest in two concessions from 
Kalan Gold Corporation, a public company located in Denver, Colorado. The Ahanta concession, near 
the southern part of Ghana, covers an area of 64 square km and is located about 20 km west of Takoradi 
on the Ashanti Gold Trend. Soil geochemistry surveys outlined several gold anomalous areas. One 
anomaly was trenched, and 782 m of exploratory drilling was conducted. The results of this initial 
exploration drilling phase confirmed the presence of gold, but not of economic grade. In addition, valu- 
able geological information was obtained which will be very useful in selecting future drill targets on 


the other anomalous areas. Trenching and soil geochemistry is continuing on this concession. 


The Esikaman, a 100 square km concession located approximately 20 km southwest of the mining 
town of Prestea in Ghana, West Africa, also has the potential to host a large ore body. A geochemical 
stream sediment reconnaissance survey outlined an area of anomalous gold approximately 14 km long 
by 4 km wide. A detailed soil geochemical survey is now under way; the results of this study are expected 
to be completed by the end of August 1997. Soil assays received to date have identified a number of 


gold anomalies that warrant consideration for drilling. 


Trio’s Rodeo Creek property is located in Elko County, Nevada, approximately one mile northwest of 
the Dee Gold Mine and five miles northwest of Barrick Gold Corporation’s producing Meikle Mine. 
The Carlin Trend has hosted the discovery of more than 75 million ounces of gold. Two deep diamond 
drill holes were completed in the past year by Trio to test for deep-seated high grade gold mineraliza- 
tion. Although large anomalous intervals of gold mineralization were encountered, they were not of 
economic grade. A drill program is scheduled to commence in early September to test the shallow West 
Flower Zone, which is known to have intersected significant grades of gold over substantial widths. 
Joint venture partner Minorca Resources Inc. has earned a 25% working interest in the property and 


has notified the Company of its intent to earn the maximum interest of 50%. 


‘Trio has entered into a letter of intent with privately-owned Jaya Gold Inc., for the acquisition of 100% 
of the issued and outstanding shares of Jaya Gold Inc. in consideration for 10,400,000 common shares 
of Trio. Jaya Gold Inc. holds one mining license and five exploration concessions totalling approximately 
4,785 square kilometers in Papua New Guinea. The anticipated closing date is on or before November 
30, 1997. This agreement is subject to the approval of the regulatory authorities and the shareholders of 
Trio. Trio is optimistic about the opportunities in this region as Papua New Guinea hosts some of the 
world’s largest gold and copper deposits. Furthermore, several of the concessions owned by Jaya Gold 


Inc. adjoin producing mines, including the world-class gold and copper Ok Tedi Mine. 


An enzyme leach soil survey was conducted on the 100% Trio-owned Golden Gate project, located on 
the Eureka-Battle Mountain Trend. The survey outlined five gold anomalies. A decision will be made 
in the near future either to drill this prospect or to enter into a joint venture with a third party to 


further develop the property. 


In the past year, Trio conducted an electromagnetic and magnetic survey on the Benjamin Lake dia- 
mond property in the Northwest Territories. The survey identified a number of kimberlite response 
signatures. The property is located approximately 40 km southwest of the exploration activity being 
conducted by Monopros Limited, a wholly-owned subsidiary of De Beers Consolidated Mines Ltd., 
Mountain Province Mining Inc. and Glenmore Highlands Inc. where a diamond-bearing kimberlite 
pipe has been discovered. The Company has the option to earn up to a 75% interest in this property 


which totals 77,000 acres. 


A review of the geology and drilling on the Company's property in Costa Rica, suggests that the gold- 
bearing structure extends beyond the boundaries of the Company’s property. Trio has therefore applied 
for an additional 12 square km concession to encompass the entire structure. At this date, the conces- 
sion has not been granted, and until the outcome of the application is known, no further activity will 


be conducted on the property. 


Management has elected to focus entirely on mineral exploration. The Company has therefore entered 
into an agreement with Canadian Talon Resources Ltd. to sell its oil and gas property in the Redwater 
area of Alberta. Upon closing, the Company will receive a cash payment of $300,000.00 and 800,000 
common shares of Canadian Talon Resources Ltd., a publicly traded company listed on The Alberta 
Stock Exchange. The agreement between Trio and Canadian Talon Resources Ltd. is subject to the 


approval of the regulatory authorities and the shareholders of Canadian Talon. 


The upcoming year appears very promising, especially with the anticipated closing of the agreement 
with Jaya Gold Inc. The Papua New Guinea and the Ghana properties offer great potential to host 
significant mineral resources. The exploration of these properties could produce exciting results, and 
the Company will keep working diligently and responsibly, with the utmost professionalism and 


integrity, to reward its shareholders for past and continued support. 


SHAE 


Harry B. Ruskowsky 


President 
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PROPERTIES 


FOUR 


PROPERTIES 


GHANA, WEST AFRICA 


Trio has earned a 50% interest in 


two large mineral exploration con- 


ASHANTI BELT 


cessions on the Ashanti gold trend in - es VI BIBIAN BELT 
Central Ghana, West Africa. Annual 
gold production at the world-class 
Ashanti gold mine is in the order of 


1.0 million ounces per year. 


Exploration on the Ahanta mineral 


exploration concession consisted of 
; E : : @ Gow DEPOSITS ' 
soil sampling, mapping, trenching vata tae 


IB CITIES, TOWNS, VILLAGES 


and a limited exploration drill pro- 
gram. A soil geochemical survey outlined a large gold in-soil anomaly at Butre Hill which measures 1,000 
meters long and 400 meters wide. This geochemical anomaly trends in a northeast direction. Four drill 
holes totalling 782 meters were completed to test the down dip extension of a structure which hosted gold 
near the surface. Although no economic grades of gold were encountered, valuable geological information 
was obtained which has resulted in the discovery of other gold—bearing structures. These structures are 


expected to be drill tested later in the year. 


Exploration at the Esikamann mineral concession consisted of stream sediment geochemical sampling, 
prospecting and reconnaissance geological mapping. The stream sediment geochemical survey has 
defined a large area of extremely anomalous concentrations of gold-silver-arsenic over an area that mea- 
sures 4 kilometers by 14 kilometers. Detailed geochemical soil sampling to more precisely locate the 


source of the gold is being completed. 


RODEO CREEK PROPERTY, CARLIN TREND, NEVADA 


Exploration on the Rodeo Creek 
property continued in 1996. Joint 
Venture partner Minorca Resources 
Inc. has earned a 25% interest in the 
property by funding US$1.5 million 
in exploration, and has notified Trio 
that it will earn their remaining 25% 
interest by funding an additional 


US$1.5 million. 


The Carlin Trend is estimated to con- 
tain approximately 75.0 million 
ounces of gold in numerous deposits 
located along a mineralized corridor 
consisting of open pit, low grade and 
deep-seated high grade gold deposits. 
The Rodeo Creek property is located 
within this mineralized trend and is 
approximately one mile north of the 
Dee gold mine and four miles north of the Meikle Mine, estimated to contain 6.8 million ounces of 


gold at an average grade of 0.68 ounces of gold per ton. 


Exploration on the property over the past several years has located near surface low grade gold miner- 
alization in the West Flower Zone. A hole drilled in 1996, located 800 feet to the west of this zone, 
penetrated a similar style of gold mineralization at a depth of approximately 670 feet which yielded an 
average grade of 0.057 ounces of gold per ton over an interval of 41.5 feet. The West Flower Zone is 


at least 2,300 feet in length and has the potential for expansion in all directions. 


Exploration in 1997 will focus on expanding the shallow gold resource in the West Flower Zone. A 


10,000 foot drill program is expected to commence in September. 
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PROPERTIES 


GOLDEN GATE PROJECT, EUREKA-BATTLE MOUNTAIN TREND, NEVADA 


The Eureka-Battle Mountain Trend in Nevada has attracted 
significant attention over the past few years due to the 
discovery of the Pipeline and South Pipeline gold 
deposits. The geological setting of the gold mineralization 


in this trend is similar to that of the Carlin Trend. 


Trio has acquired a 100% interest in 173 mineral claims 
located in the Pipeline district, east of the Toiyabe and 
south of the Horse Canyon gold deposits. Geological 
mapping has outlined both sedimentary and volcanic 
rocks that act as host for the other gold deposits in the dis- 
trict. Soil enzyme leach sampling has outlined five large 
gold anomalies on the property. The source of these 


anomalies has not been drill tested. 


BENJAMIN LAKE PROJECT, NORTHWEST TERRITORIES 


Bulk till sampling, as well as reconnaissance prospecting and lithogeochemical sampling of the electro- 
magnetic geophysical anomalies outlined in early 1996, was completed over the property. Bulk samples 
of till material was collected to test for minerals. indicative of a kimberlite source, the main host rock 


for diamondiferous deposits. 


A diamond-—bearing kimberlite pipe has been discovered approximately 40 kilometers northeast of 


this property. 
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ofuDITOR’S AEPORT 


TO THE SHAREHOLDERS OF 
TRIO GOLD CORP. 


I have audited the balance sheets of Trio Gold Corp. as at March 31, 1997 and 1996 and the state- 
ments of loss and deficit and changes in financial position for the years then ended. These financial 
statements are the responsibility of the Company's management. My responsibility is to express an 


opinion on these financial statements based on my audits. 


I conducted my audits in accordance with generally accepted auditing standards. Those standards 
require that I plan and perform an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes examining, on a test basis, evidence sup- 
porting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 


overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of 
the Company as at March 31, 1997 and 1996 and the results of its operations and the changes in its 


financial position for the years then ended in accordance with generally accepted accounting principles. 


Yr Leeeok A. bree 


Michael A. Kociuba 


Chartered Accountant 


Calgary, Alberta 
June 27, 1997, except as 
to Note 11(c) which is as 


of July 17, 1997. 


CPRIO CYOLD CORP. BALANCE CHEET 


MARCH 31 


ASSETS 

CURRENT 
Cash 
Accounts receivable and accruals 
Alberta royalty tax credits receivable 
Share subscriptions receivable 
Marketable securities 


Prepaid expenses and deposits 
MINERAL PROPERTIES AND DEFERRED 
EXPENDITURES (NOTE 3) 
PETROLEUM & NATURAL GAS PROPERTIES (NOTE 4) 


CAPITAL (NOTE 5) 


LIABILITIES 
CURRENT 


Accounts payable and accrued liabilities 
FUTURE SITE RESTORATION 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (NOTE 6) 


DEFICIT 


ON BEHALF OF THE BOARD 


POA 


Harry B. Ruskowsky 
Director 


Be. 


Jerry M. Sapieha 
Director 


SLNAWALVLS TWIDNVYNIS ut 


1997 1996 
$ $ 
1,704,547 572,499 
17,978 107,133 
20,358 LeGe? 
: 191,000 
74,570 9,807 
92,831 = 
1,910,284 898,061 
3,896,497 2,518,189 
500,000 720,180 
25,129 11,470 
6,331,910 4,147,900 
262,468 211,380 
15,988 10,333 
9,764,258 7,321,120 
(3,710,804) (3,394,933) 
6,053,454 3,926,187 
6,331,910 4,147,900 
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Trio Soto CorP. CATATEMENTS OF Yoss AND QGEFICcIT 


YEARS ENDED MARCH 31 


REVENUE 
Oil and gas 
Royalties 
Alberta royalty tax credits 
Administrative and overhead fees 


Interest 


EXPENSES 
General and administrative 
Depletion and depreciation 
Operating 
Site restoration provision 


Property evaluation costs 


LOSS BEFORE OTHER 
OTHER 
Gain on sale of marketable securities 
Write-down of marketable securities 
NET LOSS 
DEFICIT, BEGINNING OF YEAR 


DEFICIT, END OF YEAR 


Basic Loss Per Share 


Lo 


458,512 
(110,323) 
20,358 
137,368 
80,440 
586,355 


461,294 
363,123 
90,624 
5,655 


920,696 
(334,341) 

23,184 
ere) 

18,470 
(315,871) 
(3,394,933) 


(3,710,804) 


(0.02) 


1996 


447,677 
(108,994) 
17,622 
68,750 
1,683 
426,738 


37 1,022 
194,586 
101,429 
6,833 
31,360 
705,830 


(279,092) 


(279,092) 


(3,115,841) 


(3,394,933) 


(0.03) 


PRIO GYOLD CORP. C/TATEMENTS OF GHANGES 


IN CANANCIAL “OSITION 
YEARS ENDED MARCH 31 


OPERATING ACTIVITIES 
Net loss 
Items not affecting cash 
Depletion and depreciation 
Provision for site restoration 
Write-down of marketable securities 


Gain on sale of marketable securities 


Net changes in non-cash working capital 


balances related to operations 


FINANCING ACTIVITIES 
Issue of capital stock 
Obligation to issue capital stock 


INVESTING ACTIVITIES 
Proceeds on sale of marketable securities 
Acquisition of capital assets 
Acquisition of marketable securities 
Acquisition of petroleum and natural gas properties 
Acquisition of mineral properties and deferred expenditures 


Business combination (Note 2) 


INCREASE IN CASH 
CASH, BEGINNING OF YEAR 


CASH, END OF YEAR 


Ls 


SLNAWALVLS WIDNYNIA |... : 


1997 1996 
$ $ 
(315,871) (279,092) 
363,123 194,586 
5,655 6,833 
4,714 é 
(23,184) : 
34,437 (77,673) 
235,676 79,564 
270,113 ES 
2,516,538 2,330,660 
(73,400) 73,400 
2,443,138 2,404,060 _ 
32,991 x 
(19,788) (7,481) 
(79,284) : 
(136,814) (159,460) 
(1,378,308) (199,038) 
2 (1,481,618) 
(1,581,203) (1,847,597) 
1,132,048 558,354 
572,499 14,145 
1,704,547 572,499 
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ATEMENT 


/RIO -YOLD GORP NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1997 AND 1996 


SI 


1. SUMMARY OF ACCOUNTING POLICIES 

The financial statements of the Company have been prepared in accordance with generally accepted 
accounting principles applied on a consistent basis. Because a precise determination of many assets and 
liabilities is dependent upon future events, the preparation of financial statements necessarily involves 
the use of estimates and approximations which have been made using careful judgment. The financial 
statements have, in management’s opinion, been properly prepared within reasonable limits of materi- 


ality and within the framework of the accounting policies summarized below. 


a) Marketable Securities 


Marketable securities are stated at the lower of cost and quoted market value. 


b) Mineral Properties and Deferred Expenditures 
Acquisition and deferred exploration expenditures, which includes the direct costs of acquiring, 
maintaining, exploring and developing properties and other costs directly related to specific prop- 
erties, are capitalized on an area of interest basis. These expenditures will be charged against 
income, when properties are developed to the stage of commercial production, on a unit-of-pro- 
duction basis. Accumulated expenditures related to an area of interest are written-off if the prop- 
erty is sold or abandoned. The amounts shown for mineral properties and deferred exploration 
expenditures represent expenditures to date less amounts written-off and do not necessarily repre- 


sent present or future values. 


The Company is in the process of evaluating its mineral properties and has not yet determined 
whether these properties contain ore reserves that are economically recoverable. The recoverability 
of amounts shown for mineral properties and related deferred expenditures is dependent upon the 
discovery of economically recoverable reserves, confirmation of the Company’s interest in the 
underlying mineral claims, the ability of the Company to obtain necessary financing to complete 
the development, and upon future profitable production or alternatively upon the ability of the 


Company to dispose of properties or its interests therein on an advantageous basis. 


c) Petroleum and Natural Gas Properties and Related Depletion and Depreciation 
The Company follows the full cost method of accounting under which all costs related to the 
exploration for and development of petroleum and natural gas properties are capitalized into a sin- 
gle Canadian cost centre. Such costs include land acquisition costs, geological and geophysical 
expenses, lease rentals on non-producing properties, costs of drilling both productive and non-pro- 


ductive wells, and related overhead charges. 


The costs related to a cost centre from which there is production, together with the costs of pro- 
duction equipment, are depleted and depreciated on the unit of production method based on the 


estimated proven reserves as determined by independent reservoir engineers. 


Costs directly associated with the acquisition and evaluation of unproved properties are initially 
excluded from the computation of depletion. These unevaluated properties are assessed periodically 
to ascertain whether impairment has occurred. When proven reserves are assigned or the property 
is considered to be impaired, the cost of the property or the amount of the impairment is added 


to all other capitalized costs which are depleted. 


1. SUMMARY OF ACCOUNTING POLICIES (CONTINUED) 

In applying the full cost method, the Company calculates a ceiling test which restricts the capitalized 
costs less accumulated depletion and depreciation from exceeding an amount equal to the estimated 
undiscounted value of future net revenues from proven oil and gas reserves, based on current prices and 
costs, after deducting estimated future general and administrative expenses, future removal and site 
restoration costs, financing costs and income taxes, all undiscounted and unescalated. Additional deple- 


tion is provided if the net book value of capitalized costs exceeds future revenues. 


Sales of oil and gas properties are accounted for as adjustments of capitalized costs, with no gain or loss 
recognized, unless such adjustments would significantly alter the rate of depletion by more than 


twenty percent. 


All of the Company's petroleum and natural gas activities are conducted jointly with others. These 


financial statements reflect only the Company's proportionate interest in such activities. 


Estimated future removal and site restoration costs, net of expected recoveries, are provided for over the 
life of the proven reserves on a unit-of-production basis. Costs are estimated each year by management 
in consultation with the Company's engineers based on current regulations, costs, technology and 
industry standards. Actual site restoration expenditures will be charged to the accumulated provision 


account as incurred. 


d) Other Capital Assets and Related Depreciation 
The Company provides for depreciation on other capital assets using the declining balance 
method at annual rates of 20% and 30%. 

e) ‘Translation of Foreign Currencies 
Foreign currency transactions are translated into Canadian dollars at the rates prevailing on the 
date of the transactions. Monetary balances are translated at the rate of exchange at the balance 
sheet date, non-monetary balances are translated at historic exchange rates and revenue and 
expenses are translated at average exchange rates. The resulting gains and losses are included in the 


determination of earnings. 


f) Loss Per Share 
Loss per share information is calculated on the basis of the weighted average number of common 


shares outstanding during the year of 16,006,282 (1996 - 10,850,526). 


g) Financial Instruments 
The Company’s financial instruments consist of cash, receivables, marketable securities, prepaids 
and deposits and accounts payable and accrued liabilities. Unless otherwise indicated, it is man- 
agement’s opinion that the Company is not exposed to significant interest, currency or credit risks 
arising from these financial instruments. The fair values of these financial instruments approximate 


their carrying values, unless otherwise noted. 
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2. BUSINESS ACQUISITION 

By agreement dated September 21, 1995 and subsequent amendment dated November 2, 1995, the 
Company acquired all of the issued and outstanding shares of Union Bonanza Capital Corp. ("Union 
Bonanza"), a private mining company carrying on exploration in Canada, the United States and 
Central America. The acquisition has been accounted for using the purchase method. Accordingly, the 
results of operation of Union Bonanza since the date of acquisition are included in these financial state- 


ments. The total purchase price has been allocated based on fair values as follows: 


$ 
Consideration 
Capital stock issued 1,430,700 
Costs of acquisition 50,918 
1,481,618 
Net assets acquired 
Net working capital deficiency (1,408) 
Mineral properties 1,483,026 
1,481,618 


Pursuant to an agreement dated November 27, 1995, Union Bonanza's assets were distributed to and lia- 


bilities were assumed by the Company. Union Bonanza was subsequently dissolved on December 5, 1995. 


3. MINERAL PROPERTIES AND DEFERRED EXPENDITURES 


FOURTEEN 


1997 1996 
Mineral Deferred 
Properties Expenditures Total Total 
$ $ $ $ 

Costa Rica, Central America 
(see (a) below) 1,444,738 373,834 1,818,572 1,483,076 
Rodeo Creek Carlin Trend, 
Nevada, 75% interest in 29 
claims (see (b) below) 435,000 449,335 884,335 867,654 
Ghana, West Africa 
(see (c) below) 200,128 322,295 5225423 - 
BJ claims in Mackenzie 
Mining District, Northwest 
Territories (see (d) below) 51,000 289,085 340,085 66,000 
Eureka Battle Mountain 
Trend, Nevada, 100% 
interest in 173 claims 
(see (e) below) 92,079 197,239 289,318 101,459 
Other . 41,764 41,764 - 

2,222,945 L.G73;0D2 3,896,497 2,518,189 


3. MINERAL PROPERTIES AND DEFERRED EXPENDITURES (CONTINUED) 


a) 


Costa Rica, Central America 

By agreement dated November 23, 1994, the Company has a right to acquire a 100% interest in 
mining exploitation permit #728 located in Alajuela Province, Costa Rica, Central America 
covering approximately nine (9) square kilometers by making the remaining cash payments and by 
issuing common shares as follows: 


Cash Shares 
Date Payments Issued 
(U.S. dollars) 
$ 
August 30, 1996 - 75,000* 
April 25, 1997 5,000 - 
May 24, 1997 20,000 - 
August 30, 1997 - 75,000 
January 15, 1998 20,000 - 
January 15, 1999 80,000 = 
June 30, 1999 - 150,000 
July 15, 2000 500,000 - 
July 15, 2002 500,000 - 
July 15, 2004 900,000 - 
July 15, 2006 1,000,0000 - 


* As at March 31, 1997 these shares have not yet been issued by the Company 


b) 


Rodeo Creek Carlin Trend, Nevada 

By agreement dated June 23, 1995, the Company entered into an exploration option agreement 
with Resources Minorca Inc. ("Minorca"). The agreement allows Minorca to earn up to a maxi- 
mum 50% interest in the mining claims and requires Minorca to incur expenditures on the prop- 


erty as follows: 


Exploration Interest 

Incurred by _ Expenditures Earned 
(U.S. dollars) % 

$ 

May 30, 1996 1,000,000 10 
October 31, 1996 500,000 15 
December 31, 1998 ~ 1,500,000 ss 
3,000,000 50 


As at March 31, 1997, Minorca has earned a 25% interest in the mining claims. 


c) 


Ghana, West Africa 

By agreement dated February 18, 1997, the Company has a right to a 50% interest in two mining 
concessions (Esikaman covering approximately 100 square kilometers and Ahanta covering approx- 
imately 64 square kilometers) by making a cash payment of $146,000 U.S. and incurring explo- 
ration expenditures, by February 18, 1998, on the claims as follows: Esikaman ($160,000 U.S.) 


and Ahanta ($150,000 U.S.). 


Subsequent to March 31, 1997, the Company has earned a 50% interest in the two mining concessions. 
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3. MINERAL PROPERTIES AND DEFERRED EXPENDITURES (CONTINUED) 
d) BJ Claims, Northwest Territories 
By agreement dated July 25, 1995, the Company has an option to earn a 75% interest in 33 claims 


covering 77,460 acres by incurring exploration expenditures on the claims as follows: 


Exploration Interest 

Incurred by Expenditures Earned 
$ % 
August 1, 1998 1,000,000 50 
August 1, 2000 1,000,000 D5) 


The claims are subject to a 1% gross overriding royalty on commencement of commercial production. 


e) Eureka Battle Mountain Trend, Nevada 
(i) The Company has acquired, by staking, a 100% interest in 113 claims. 


(ii) By agreement dated August 17, 1995, the Company acquired a 100% interest in 60 addition- 
al claims by a cash payment of $20,000 (U.S. dollars). 


In accordance with the terms of the agreement, the Company is committed to the payment of 
advance royalty payments (stated in U.S. dollars) of $25,000 for the first five years, $35,000 for the 
subsequent five years, and $50,000 annually thereafter. 


The Company has granted to the vendors a 2.5% net smelter royalty on any production from the 
claims of which 2.0% can be purchased by the Company at anytime for $2,000,000 (U.S. dollars). 


In addition should the Company not incur $1,000,000 (U.S. dollars) of exploration expenditures 
on the claims by the end of the first five years, an additional $50,000 (U.S. dollars) shall be paid 
to maintain the agreement in good standing. During ensuing five year terms, the Company must 
similarly expend $1,000,000 (U.S. dollars) or must instead pay $50,000 (U.S. dollars) to keep the 


agreement in force. 


4. PETROLEUM AND NATURAL GAS PROPERTIES 


1997 1996 
Accumulated Net Book Net Book 
Cost Depletion & Depreciation Value Value 
$ $ $ $ 
Petroleum & natural gas properties 
& production equipment 1,383,097 883,097 500,000 720,180 


An additional depletion charge of $176,436 has been recorded to reflect a reduction in the net recov- 
erable amount as a result of the May 28, 1997 agreement (see Note 11(b)). 


5. CAPITAL ASSETS 


1997, 1996 
Accumulated Net Book Net Book 
Cost Amortization Value Value 
$ $ $ $ 
Computer hardware & software 37,853 16,829 21,024 10,534 
Office furniture and equipment DoI0 1,248 4,105 936 


43,206 18,077 Do l20 11,470 


6. CAPITAL STOCK 
a) Authorized 


Unlimited number of common voting shares of no par value 


Unlimited number of first and second class preference shares of no par value 


b) Issued 
Number of Stated 
Common Shares Value 
$ 

Balance - March 31, 1995 SWAN | 4,917,060 
Issued in exchange for the shares of 

Union Bonanza (see Note 2) 2,384,500 1,430,700 
Issued pursuant to the exercise of stock options 1,257,000 353,800 
Issued pursuant to private placements 

(net of share issue costs of $39,340) 800,000 472,660 
Issued pursuant to the conversion of warrants 105,000 73,500 

13,917,010 7,247,720 
Obligation of issue capital stock 
To be issued pursuant to private placement - 73,400 
Balance - March 31, 1996 Ta, 917611 7,021,120 
Issued pursuant to private placement 58,720 - 
Issued pursuant to private placement 
(net of share issue costs of $252,962) 1,941,280 2,173,638 
Issued pursuant to conversion of warrants 385,000 269,500 
Balance - March 31, 1997 16,302,611 9,764,258 
c) Warrants 
As at March 31, 1997, the following share purchase warrants are outstanding: 
Number of Exercise Exercise Price Expiry 
Warrants Entitlement Per Share Date _ 
$ 
100,000 one share for 1.50 to July 25, 
each warrant 1997 


d) Stock Options 
The following options to purchase shares are held by directors, officers and employees of the 
Company as at March 31, 1997: 


Number of Exercise Price 
Shares Per Share Expiry Date 
$ 
210,000 0.52 October 2, 2000 
1,180,000 1.64 March 27, 2001 
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6. CAPITAL STOCK (CONTINUED) 
e) Escrow 
As at March 31, 1997 - 1,914,640 (1996 - 1,914,640) common shares are held in escrow by the 


transfer agent subject to the direction or determination of the relevant regulatory authorities. 


7. INCOME TAXES 
The provision for income taxes reflects an effective tax rate which differs from combined federal and 


provincial statutory tax rates. The main differences are summarized as follows: 


1997 1996 
$ $ 

Loss before income taxes (315,871) (279,092) 
Corporate tax rate 44.6% 44.6% 
Calculated income tax provision (140,878) (124,475) 
Increase (decrease) in taxes resulting from: 

Crown royalties and crown lease rentals 12,630 10,631 

Resource allowance (31,850) (26,229) 

Alberta royalty tax credit (9,080) (7,859) 

Share issue costs (36,744) (14,180) 

Future tax benefits not recognized 208,281 1625112, 

Other (2,358) = 


The Company has incurred losses for income tax purposes of approximately $1,120,200, the related 
benefit of which has not been recorded in the financial statements. Unless sufficient taxable income is 


earned, these losses will expire as follows: 


$ 
2002 143,000 
2003 503,700 
2004 473,500 


The Company also has capital losses carried forward of approximately $65,000. 


As at March 31, 1997, the Company has available for deduction against future taxable income the fol- 


lowing approximate amounts: 


Annual Rate 
of Claim 

$ % 
Canadian exploration expenditures 1,003,700 100 
Canadian oil and gas property expenditures 437,500 10 
Canadian development expenditures 436,600 30 
Foreign exploration and development expenditures 2,875,300 10 
Capital cost allowances 388,900 20-30 
Unamortized share issue costs 249,900 20 
Cumulative eligible capital 33,400 7 


8. RELATED PARTY INFORMATION 

a) Certain consulting services were provided to the Company by companies controlled by officers 
and directors of the Company. The cost of such services was $110,373 (1996 -$228,907); $28,800 
(1996 - $107,000) of such services was included in general and administrative expenses and 
$81,573 (1996 - $121,907) was included in deferred mineral expenditures. 


b) Included in accounts payable and accrued liabilities is $92,616 (1996 - $174,940) due to officers 


and directors of the Company, or companies controlled by them. 


c) During the year ended March 31, 1996, $40,000 was paid to an individual related to an officer and 


director of the Company for services provided in conjunction with the Union Bonanza acquisition. 


d) During the year ended March 31, 1996, the Company paid $13,746 to an officer and director of 


the Company to acquire an interest in certain mineral claims. 


9. COMMITMENT 
The Company has commitments pursuant to an office lease which expires May 31, 1998 for minimum 


rent as follows: 


$ 
1998 14,946 
1999 2,491 


10. SEGMENTED INFORMATION 
The Company is involved in resource property acquisitions and exploration in North and Central 


America and Africa. Operations and identifiable assets by geographic region are as follows: 


1997 1996 
$ $ 
Income 
Canada 448,987 357,988 
United States 137,368 68,750 
586,355 426,738 
Operating loss 
Canada (3155871) (279,092) 
Identifiable assets 
Canada 2,775,498 1,695,711 
United States 75,622 969,113 
Central America W818 .572 1,483,076 
Africa 359,073 - 
Other 9,114 - 
653315910 4,147,900 
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11. 


a) 


b) 


c) 


SUBSEQUENT EVENTS 

On May 9, 1997, the Company entered into an investment banking services agreement with 
M.H. Meyerson & Co. Inc. (“Meyerson”) for a period of two years. In consideration of these ser- 
vices Meyerson was granted warrants to purchase, at a price of $0.89 per share, a total of 500,000 
common shares of the Company. The warrants shall vest and become irrevocable as follows: 
200,000 warrants, June 9, 1997, 150,000 warrants, November 9, 1997 and 150,000 warrants 
May 9, 1998. Such warrants may be exercised at anytime from June 9, 1997 to and including May 
9 1999. 


On May 28, 1997, the Company entered into an agreement with Canadian Talon Resources Ltd., 
a public corporation that trades on the Alberta Stock Exchange, to dispose of its petroleum and 
natural gas properties for a total consideration of $500,000 which is to be received as follows: 
$300,000 cash and 800,000 common shares from treasury at an ascribed value of $0.25 per 
common share. The agreement is subject to the purchaser obtaining the necessary regulatory and 


shareholder approvals by September 30, 1997. 


By agreement dated February 17, 1997 and subsequent amended agreement dated July 17, 1997, 
the Company proposes to acquire all of the issued and outstanding shares of Jaya Gold Inc. 
(“Jaya”) for a total consideration of 10,400,000 common shares from treasury. Jaya holds the rights 
to six mining exploration licenses in Papua New Guinea totalling approximately 5,900 square 
kilometers. The agreement is conditional upon the Company completing its due diligence and 


obtaining the necessary regulatory approvals. 
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a) 


SUBSEQUENT EVENTS 
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